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ABSTRACT

This empirical research at Universitas Cipasung Tasikmalaya explores the impact of investment
motivation, foundational investment knowledge, and technological advancement on student investment
interest, a critical component in the evolving economic landscape. The primary goal is to analyze how
each factor influences students' inclinations toward the capital market, which is increasingly relevant in
the modern economic framework. The study sampled 100 students from the Faculty of Economics &
Business, surveyed through an online questionnaire during the 2022-2023 academic year. Data were
analyzed using a quantitative approach with Structural Equation Modeling (SEM) processed via the
SMART PLS application. The findings carry critical educational implications, underscoring the urgent
need to integrate comprehensive investment principles and technology-based frameworks into curricula
to develop financially literate students. This study serves as an indispensable blueprint for educational
institutions and policymakers to design strategies that align with digital market trends, fostering a
generation skilled in the digital financial environment. The research provides insights into key factors
affecting student investment interest: although investment motivation did not show a significant positive
impact, both basic investment knowledge and technological progress significantly enhanced student
investment interest. This highlights the importance of educational strategies focused on basic investment
literacy and the integration of advanced technology to cultivate more investment-savvy students.
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1. Introduction

Background Student investment interest is a multifaceted area influenced by various
factors. Research has shown that financial literacy and financial efficacy play significant roles
in shaping students' interest in investment (Pangestika and Rusliati 2019). Additionally,
investment knowledge, capital market training, minimal investment capital, and risk perception
have been identified as key determinants of student investment interest(Listyani, Rois, and
Prihati 2019). Investment motivation and digital literacy also positively affect investment
interest among university students (Mentari, Carina, and Putra 2022). Furthermore, the
influence of subjective norms, perceived returns, and financial literacy on female students'
interest in investing in shares has been studied (Purnamawati 2021). The impact of attitudes,
subjective norms, and behavioral control based on the theory of planned behavior on
investment interest in Sharia fintech among students has also been explored (Puspitasari,
Meifindasari, and Kusuma 2021).

Moreover, during the COVID-19 pandemic, the effects of investment motivation and
financial literacy on investment interest were significant, as technological progress played a
crucial role in influencing students' investment decisions (Mutasowifin 2022). Perceptions and
lifestyle also impacted investment interest in Islamic mutual funds during the
pandemic(Megawati and Djamaludin 2023). In the era of Society 5.0, factors such as
investment knowledge, technological advancements, and motivation are pivotal in shaping
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students' interest in investing (Djaelani and Zainuddin 2021). Studies have highlighted the
necessity for comprehensive programs to augment knowledge and confidence in participating
in the capital market (Aisa 2021), emphasizing the role of the social environment and online
facilities in students' investment choices (Nustini et al. 2021). Understanding these factors is
crucial for fostering a culture of informed and strategic investment among students in the
evolving landscape of Society 5.0.

2. Literature Review

Student investment interest is a multifaceted area influenced by various factors. Research
has shown that financial literacy and financial efficacy play a significant role in shaping
students' interest in investment (Pangestika and Rusliati 2019). Additionally, investment
knowledge, capital market training, minimum investment capital, and risk perception have
been identified as key determinants of student investment interest (Listyani et al. 2019).
Furthermore, investment motivation and digital literacy have been found to positively affect
investment interest among university students (Mentari et al. 2022). The influence of subjective
norms, perceived returns, and financial literacy has also been studied in relation to female
students' interest in investing in shares (Purnamawati 2021).

The impact of attitudes, subjective norms, and behavioral control based on the theory of
planned behavior on investment interest in Sharia fintech among students has been explored
(Puspitasari et al. 2021). Additionally, the role of financial behavior, attitudes, and literacy in
affecting student investment decisions has been investigated (Sorongan 2022). Research has
delved into the effects of investment motivation and financial literacy on investment interest
during the COVID-19 pandemic (Paranita and Agustinus 2020). It has been found that
investment motivation and technological progress positively influence students' interest in
investing during challenging times (Mutasowifin 2022). The influence of perceptions and
lifestyle on investment interest in Islamic mutual funds during the pandemic has also been
examined (Megawati and Djamaludin 2023). Several studies have investigated the factors
influencing student interest in investing. (Wiguna and Indraswarawati 2022) explored the
relationship between motivation, investment knowledge, and technological advances on
student investment interest. (Romadon 2023) emphasized the importance of intrinsic and
extrinsic motivation in fostering investment interest among students. (Abni and Trisnawati
2022) studied the impact of investment knowledge, minimal investment capital, and
technological developments on students' interest in investing in the capital market, finding a
positive effect.

(Utami, Sudiana, and Putra 2022) examined the relationship between investment
knowledge, minimum investment capital, and advances in information technology on student
investment interest in the capital market. (Aisa 2021) delved into the impact of investment
motivation, financial literacy, and technology on investment interest during the COVID-19
pandemic. (Aisa 2021)did not find a significant influence of technological advancement on
students' interest in investing, (Aisa 2021) found that investment motivation and technological
progress positively influenced students' interest in investing during challenging times. Student
investment interest in the era of Society 5.0 is a multifaceted phenomenon influenced by
various factors. Research has indicated that factors such as investment knowledge,
technological advancements, and motivation are pivotal in shaping students' interest in
investing (Djaelani and Zainuddin 2021).

The theory of planned behavior has been utilized to examine the intention to invest among
economics and business students, illustrating how investment behavior has integrated into the
daily lifestyle of modern society (Nurhayani et al. 2022). Studies have also explored the impact

383



" NCBMA 2024 (Universitas Pelita Harapan, Indonesia)
“Sustainability in Action: Transformative Strategies in Management and Accounting”
06 Juni 2024, Tangerang.

of financial literacy and technology on investment intention, highlighting the necessity for
comprehensive programs to augment knowledge and confidence in participating in the capital
market (Aisa 2021). The evolution of information technology has been found to notably impact
the investment interests of millennials, underscoring the significance of keeping pace with
technological advancements in making investment decisions (Negara and Febrianto 2020).
Furthermore, the influence of the social environment, minimum investment capital, and online
facilities on investment decisions has been investigated, emphasizing the role of external
factors in students' investment choices (Nustini et al. 2021).

Moreover, the mediating effect of investment interest in enhancing investment decisions
has been emphasized, highlighting the interconnected nature of various factors in the
investment decision-making process (Yutama, Maghfiroh, and Prakoso 2022). In conclusion,
student investment interest in the era of Society 5.0 is shaped by a combination of factors
including financial literacy, technological advancements, motivation, social environment, and
investment knowledge. Understanding these factors and their interactions is crucial for
fostering a culture of informed and strategic investment among students in the evolving
landscape of Society 5.0.

The novelty of this research lies in its comprehensive analysis of the interplay between
investment knowledge, technological advancements, and student investment interest using
Structural Equation Modeling (SEM). Unlike previous studies that typically focus on isolated
factors, this study integrates multiple determinants, including intrinsic and extrinsic
motivations, to provide a holistic view of what drives investment interest among students. The
inclusion of technological advancements as a key variable is particularly innovative, reflecting
the digital transformation's impact on investment behaviors (Mentari et al. 2022; Mutasowifin
2022)

By focusing on a population from Universitas Cipasung Tasikmalaya, this research adds a
unique cultural and educational context to the broader discourse on student investment interest,
which has often been dominated by studies from Western contexts (Listyani et al. 2019;
Pangestika and Rusliati 2019). Additionally, the use of SEM with SMART PLS offers a robust
methodological approach, enhancing the validity and reliability of the findings. This study not
only contributes to academic literature but also provides actionable insights for educators and
policymakers to foster a culture of informed investment among students in the digital era,
aligning with the needs of Society 5.0 (Djaelani and Zainuddin 2021; Nurhayani et al. 2022).

3. Methodology

This study employs a quantitative approach using Structural Equation Modeling (SEM) to
analyze data from 100 students at the Faculty of Economics & Business, Universitas Cipasung
Tasikmalaya, during the 2022-2023 academic year. Data were collected via an online
questionnaire measuring investment motivation (X1), basic investment knowledge (X2),
technological advancements (X3), and investment interest (Y1).

Descriptive statistics showed high investment motivation (mean = 4.63), moderate basic
investment knowledge (mean = 3.47), and technological advancements (mean = 3.49).
Investment interest had a mean of 4.35. Validity and reliability tests confirmed the accuracy of
the measurement instruments, with AVE values exceeding 0.50 and Cronbach's Alpha and
Composite Reliability scores above 0.70. Hypothesis testing revealed that investment
motivation (H1) did not significantly influence investment interest (p = 0.261), whereas basic
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investment knowledge (H2) and technological advancements (H3) had significant positive
influences (p < 0.000 for both).

This structured methodology ensures the validity and reliability of the findings,
highlighting the key factors influencing student investment interest.
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The provided image is a path diagram from a Structural Equation Modeling (SEM)
analysis. Here's an explanation of the components and relationships depicted in the diagram.
The SEM path diagram illustrates the relationships between investment motivation (X1), basic
investment knowledge (X2), and technological advancements (X3) on investment interest
(Y1). Technological advancements (0.458) and basic investment knowledge (0.304)
significantly influence investment interest, explaining 50.6% of its variance. Investment
motivation (0.119) has a weak, non-significant effect.

4. Results and Discussion

The results of this study, which analyzed the factors influencing student investment
interest using Structural Equation Modeling (SEM), provide valuable insights into the roles of
investment motivation, basic investment knowledge, and technological advancements. The
analysis was conducted with data from 100 students at the Faculty of Economics & Business
at Universitas Cipasung Tasikmalaya, collected during the 2022-2023 academic year.

4.1. Descriptive Statistics:

Descriptive statistics for the study's variables showed that investment motivation
ranged from 2 to 5, with a mean of 4.63, indicating a generally high motivation among
respondents. Basic investment knowledge ranged from 1 to 5, with a mean of 3.47, reflecting
a moderate level of knowledge. Technological advancements had values ranging from 2 to 5,
with a mean of 3.49, suggesting a general agreement on the positive impact of technology on
investment behaviors. Investment interest ranged from 3.0 to 5.0, with a mean of 4.35,
indicating a high level of interest in investing among the students.

4.2. Validity and Reliability Tests:

The validity of the measurement instruments was confirmed through Average Variance
Extracted (AVE) values, all of which exceeded 0.50. This indicates that the constructs used in
the study captured the variance in the data adequately. Reliability was also confirmed, with
Cronbach's Alpha and Composite Reliability scores all exceeding 0.70, demonstrating that the
measurement instruments were consistent and reliable.

4.3. Hypothesis Testing:

385



" NCBMA 2024 (Universitas Pelita Harapan, Indonesia)
“Sustainability in Action: Transformative Strategies in Management and Accounting”
06 Juni 2024, Tangerang.

The hypotheses were tested using SEM with the SMART PLS application. The results are as
follows:

H1: Investment motivation positively influences student investment interest.

a. This hypothesis was rejected, as the path coefficient for the relationship between
investment motivation and investment interest was 0.119, with a p-value of 0.261,
indicating a non-significant influence.

H2: Basic investment knowledge positively influences student investment interest.

a. This hypothesis was accepted. The path coefficient was 0.304, with a p-value of
less than 0.000, indicating a significant positive influence of basic investment
knowledge on investment interest.

H3: Technological advancements positively influence student investment interest.

a. his hypothesis was also accepted. The path coefficient was 0.458, with a p-value
of less than 0.000, indicating a significant positive influence of technological
advancements on investment interest

4.4 Discussion
The findings reveal that basic investment knowledge and technological advancements
are significant predictors of student investment interest, whereas investment motivation
does not significantly influence investment interest.
4.4.1. Investment Motivation
Despite the high mean score for investment motivation, the non-significant
relationship with investment interest suggests that other factors might be mitigating its
impact. This aligns with previous research indicating that while motivation is essential,
it must be accompanied by knowledge and tools to translate into actual behaviour
(Mentari et al. 2022).
4.4.2. Basic Investment Knowledge
The significant positive influence of basic investment knowledge on investment
interest highlights the importance of financial literacy. This finding supports the work
of (Pangestika and Rusliati 2019), who emphasized that financial literacy is crucial in
shaping investment behaviors. Educators and policymakers should prioritize
incorporating comprehensive investment education in curricula to enhance students'
understanding and interest in the capital market.
4.4.3. Technological Advancements
Technological advancements emerged as the most substantial predictor of
investment interest. This underscores the pivotal role of digital tools and platforms in
modern investment practices. The positive impact of technology on investment interest

is consistent with previous studies (Negara and Febrianto 2020)(Mutasowifin 2022).

Students' familiarity with online trading platforms and investment apps facilitates easier

access to investment opportunities, thereby boosting their interest.

Conclusion : The study's findings suggest that enhancing basic investment knowledge and
leveraging technological advancements are effective strategies for increasing student
investment interest. While investment motivation alone may not be sufficient, combining it
with practical knowledge and digital tools can significantly influence students' investment
behaviors. These insights are crucial for educators, policymakers, and financial institutions
aiming to foster a culture of informed and proactive investment among students. Future
research could explore additional factors that might influence investment motivation and its
translation into behavior. Investigating the role of psychological factors, peer influence, and
real-world investment experiences could provide a more comprehensive understanding of what
drives student investment interest. Additionally, longitudinal studies could help ascertain the
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long-term impact of financial education and technological integration on investment behaviors.
Conclusion

This study at Universitas Cipasung Tasikmalaya investigated the influences of investment
motivation, basic investment knowledge, and technological advancements on student
investment interest. Using Structural Equation Modeling (SEM) with the SMART PLS
application, we found that basic investment knowledge and technological advancements
significantly enhance investment interest, while investment motivation did not show a
significant impact. These results suggest that integrating comprehensive investment principles
and technology-based frameworks into educational curricula is crucial for developing
financially literate students(Listyani et al. 2019; Mentari et al. 2022; Pangestika and Rusliati
2019). The significant positive effects of investment knowledge and technological
advancements highlight the need for educational strategies that emphasize basic investment
literacy and the integration of advanced technology. This approach will help cultivate more
investment-savvy students who can navigate the modern digital financial environment, thus
fostering a culture of informed and strategic investment in the evolving economic landscape
(Aisa 2021; Djaelani and Zainuddin 2021; Nurhayani et al. 2022) Understanding these factors
and their interactions is essential for promoting and nurturing students' interest in investment
opportunities, especially in the context of Society 5.0.

Reference

Abni, Muhamad Y., and Rina Trisnawati. 2022. “The Influence of Investment Knowledge,
Capital Market Training, Minimal Capital, Technological Developments, and
Motivation on Students’ Interest in Investing in the Capital Market.” Journal of Social
Research 2(1):32—43. doi: 10.55324/josr.v2i1.418.

Aisa, Nabila N. 2021. “Do Financial Literacy and Technology Affect Intention to Invest in
the Capital Market in the Early Pandemic Period?” Journal of Accounting and
Investment 23(1):49-65. doi: 10.18196/jai.v23i1.12517.

Djaelani, Yustiana, and Zainuddin Zainuddin. 2021. “Experimental Study: Financial Literacy
and Financial Efficacy of Interest in Investing.” Atestasi Jurnal llmiah Akuntansi
4(2):352—-64. doi: 10.33096/atestasi.v4i2.668.

Listyani, Theresia T., Muhammad Rois, and Slamet Prihati. 2019. “Analisis Pengaruh
Pengetahuan Investasi, Pelatihan Pasar Modal, Modal Investasi Minimal Dan Persepsi
Risiko Terhadap Minat Investasi Mahasiswa Di Pasar Modal (Studi Pada Pt Phintraco
Sekuritas Branch Office Semarang).” Jurnal Aktual Akuntansi Keuangan Bisnis Terapan
(Akunbisnis) 2(1):49. doi: 10.32497/akunbisnis.v2il.1524.

Megawati, Annisa S., and Moh. D. Djamaludin. 2023. “The Influence of Perceptions and
Lifestyle of College Students on Investment Interest in Islamic Mutual Funds During
the Covid-19 Pandemic.” Journal of Child Family and Consumer Studies 2(1):79-89.
doi: 10.29244/jcfcs.2.1.79-89.

Mentari, Ni M. 1., Tiara Carina, and I. Dewa Made Arik Permana Putra. 2022. “How
Investment Motivation and Digital Literacy Affect Investment Interest Among
University Students.” Journal of International Conference Proceedings 5(1). doi:
10.32535/jicp.v5il.1475.

387



" NCBMA 2024 (Universitas Pelita Harapan, Indonesia)
“Sustainability in Action: Transformative Strategies in Management and Accounting”
06 Juni 2024, Tangerang.

Mutasowifin, Ali. 2022. “Factors That Influence Students’ Interest in Investing During the
Covid-19 Pandemic.” Infestasi 18(2):Inpress. doi: 10.21107/infestasi.v18i2.17388.
Negara, Andi K., and Hendra G. Febrianto. 2020. “Pengaruh Kemajuan Teknologi Informasi
Dan Pengetahuan Investasi Terhadap Minat Investasi Generasi Milenial Di Pasar
Modal.” Business Management Journal 16(2):81. doi: 10.30813/bmj.v1612.2360.

Nurhayani, Ulfa, Haryani P. Sitompul, Rini Herliani, and Gaffar H. Sagala. 2022. “Intention
to Investment Among Economics and Business Students Based on Theory of Planned
Behavior Framework.” doi: 10.2991/aebmr.k.220104.024.

Nustini, Yuni, Mohd T. M. Suffian, Nor B. Zakaria, Zuraidah M. Sanusi, and Wan Shahriah
Wan Mohd Radzi. 2021. “Do Capital Market Training, Online Facilities and Social
Environment Matter in Investment Decision.” Asia-Pacific Management Accounting
Journal 16(3):263-303. doi: 10.24191/apmaj.v16i3-11.

Pangestika, Tri, and Ellen Rusliati. 2019. “Literasi Dan Efikasi Keuangan Terhadap Minat
Mahasiswa Berinvestasi Di Pasar Modal.” Jurnal Riset Bisnis Dan Manajemen 12(1):37.
doi: 10.23969/jrbm.v12i1.1524.

Paranita, Ekayana S., and Mahardika Agustinus. 2020. “The Influence of Investment
Motivation and Financial Literacy on Interest in Investing During the COVID-19
Pandemic.” doi: 10.2991/aebmr.k.210311.059.

Purnamawati, I. G. A. 2021. “Extrinsic Financial Dimensions.” doi:
10.2991/assehr.k.210715.008.

Puspitasari, Novi, Safira Meifindasari, and Marhaendra Kusuma. 2021. “Student Investment
Interest in Sharia Fintech.” doi: 10.2991/aebmr.k.211117.020.

Romadon, Ahmad S. 2023. “The Effect of Investment Knowledge, Minimum Investment
Capital, and Motivation on Investment Interest.” Jurnal Ekonomi Dan Bisnis Airlangga
33(2):245-56. doi: 10.20473/jeba.v33i22023.245-256.

Sorongan, Fangky A. 2022. “The Influence of Behavior Financial and Financial Attitude on
Investment Decisions With Financial Literature as Moderating Variable.” European
Journal of Business Management and Research 7(1):265-68. doi:
10.24018/ejbmr.2022.7.1.1291.

Utami, Ni K. P., I. W. Sudiana, and 1. Putu Deddy Samtika Putra. 2022. “Pengaruh
Investment Knowledge, Modal Investasi Dan Kemajuan Teknologi Informasi Terhadap
Minat Investasi.” Hita Akuntansi Dan Keuangan 3(3):1-7. doi: 10.32795/hak.v313.2609.

Wiguna, I. W. A., and Sang Ayu Putu Arie Indraswarawati. 2022. “Pengaruh Motivasi,
Pengetahuan Investasi Dan Kemajuan Teknologi Terhadap Minat Investasi.” Hita
Akuntansi Dan Keuangan 3(3):133—41. doi: 10.32795/hak.v313.2680.

Yutama, Machella S., Rahma U. Maghfiroh, and Agung S. Prakoso. 2022. “The Investment
Interest as a Mediator Variables Towards Investment Decisions.” J-Mkli (Jurnal
Manajemen Dan Kearifan Lokal Indonesia) 6(2):107. doi: 10.26805/jmkli.v6i2.163.

388



