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Abstract 
The aim of this research is to find out the influence of return on equity, current ratio, and earnings per share on 
the stock price of consumer goods industry listed on the Indonesia Stock Exchange (IDX) for the year 2017-2020. 
This is quantitative research with a purposive sampling method as the selected sampling method to be used. The 
data is secondary data derived from Indonesia Stock Exchange. In total, companies that meet the sample criteria 
amount to 25 companies from 2017 to 2020, resulting in a total of 100 data. The data analysis method applied is 
multiple linear regression which is processed through SPSS 25. The findings of this research show that, partially, 
return on equity has an insignificant influence toward stock price, whereas current ratio and earnings per share 
have a significant influence toward stock price of consumer goods industry listed on the Indonesia Stock Exchange 
(IDX) for the year 2017-2020. On the other hand, those three independent variables simultaneously have 
significant influence on stock price. 
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INTRODUCTION 
 The business world is evolving at a rapid pace. Indonesia provides significant 
opportunities for businesses in a wide range of industries, and is attracting investors seeking a 
piece of the country's massive and rapidly expanding market. The existence of a capital market 
has a considerable influence on a country’s economic growth and economic efficiency by 
diverting financial funds from unproductive to productive purposes.  Stock is a type of 
investment that allows people to begin with a small amount of money. When investors buy 
stock in a company, they are essentially purchasing ownership of the company. On the 
Indonesia Stock Exchange, anyone can easily register to buy a company's stock. Stock 
investing has grown in popularity in the twenty-first century. 
According to Otoritas Jasa Keuangan (2021), the number of investors is increasing over the 
year 2017 to 2020. The total recorded number of capital market investors was 1.12 million in 
2017. This number increased 44% to 1.82 million in 2018. Furthermore, the number of 
investors increased by another 53% to 2.48 million in 2019. In 2020, the number of investors 
increased 56.2% to 3.88 million despite the pandemic. Retail investors under the age of 30 are 
increasingly dominating with a coverage of 54.9% in 2020.  
 
 
METHODOLOGY 
 Data analysis techniques, according to Sugiyono (2019), are practices that took place 
after all data from all respondents or other data sources have been collected. Data analysis 
practices include grouping data based on variables and types of respondents, tabulating data 
based on variables from all respondents, presenting data for each variable studied, performing 
calculations to answer the problem formulation, and performing calculations to test the 
hypotheses that have been proposed. As the author employs the quantitative research method, 
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the data analysis technique used is directed to answer the problem formulation or test the 
hypothesis that has been formulated in the proposal. Because the data is quantitative, the data 
analysis technique employs statistical methods that are widely accessible. There are two kinds 
of statistics used for data analysis in research, namely descriptive statistics and inferential 
statistics.  
 Inferential statistics are statistics related to how to draw conclusions based on data 
obtained from samples to describe the characteristics or characteristics of a population 
(Sugiyono, 2019). The inferential statistics that are used in this study include multiple linear 
regression analysis, classical assumption test, and hypothesis testing test. The classical 
assumption test consists of four tests: the normality test, the multicollinearity test, the 
autocorrelation test, and the heteroscedasticity test. Whereas, there are three types of tests must 
be performed under the hypothesis testing test are the t-test, f-test, and coefficient of 
determination. Furthermore, the data will be processed through IBM SPSS Statistics 25.0. 
 
 
RESULTS 
 The results of hypothesis testing from the multiple linear regression analysis are 
presented in the partial significance test (t-test), simultaneous significance test (f-test), and 
coefficient of determination (adjusted R2). In this study, the Partial Hypothesis Testing or 
T-test is used to demonstrate how significant each independent variable, namely return on 
equity, current ratio, and earnings per share, is in explaining the variance of the dependent 
variable, namely stock price. Hence, the result of t-test will also answer and prove the 
developed hypothesis, as follows: 
H1: Return on Equity has significant influence toward Stock Price of Consumer Goods Industry 
listed on the Indonesia Stock Exchange partially. 
H2: Current Ratio has significant influence toward Stock Price of Consumer Goods Industry 
listed on the Indonesia Stock Exchange partially. 
H3: Earnings per Share has significant influence toward Stock Price of Consumer Goods 
Industry listed on the Indonesia Stock Exchange partially. 
 In the decision-making process, two factors must be considered: the significance level 
and the Tcount value. Those with a significant influence should have a significance level of 
0.05 or less. Whereas, those with a significant influence should have a Tcount greater than 
Ttable or less than negatives Ttable (Tcount > Ttable or Tcount < - Ttable). The hypotheses 
will be accepted only if these two criteria are met. 
The degree of freedom for this research is 74, which is calculated by subtracting the number of 
sample data from the number of variables (78 – 4 = 74).  
As a result, the Ttable value used will be 1.99254 or –1.99254. The outcome of the t-test is 
provided below. 
 

Table 1. Partial Hypothesis Testing (T-Test) 
Coefficientsa 

Model 

Unstandardized 
Coefficients 

Standardized 
Coefficients 

t Sig. 

B Std. 
Error 

Beta 

1 (Constant) 15.769 4.653  3.389 0.001 
LAG_X1 28.177 15.140 0.184 1.861 0.067 
LAG_X2 -10.399 4.835 -0.185 -2.151 0.035 
LAG_X3 2.350 0.353 0.618 6.659 0.000 

a. Dependent Variable: LAG_Y 
Source: Data Processing with SPSS 25 (2022) 
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Based on the table, the result of partial hypothesis testing can be interpreted as follows: 

1. The significance value obtained from the t-test of return on equity (X1) on stock price (Y) 
is 0.067, which is greater than 0.05. Meanwhile, the Tcount value is 1.861, which is less 
than the Ttable value of 1.99254 but greater than the negative Ttable value of -1.99254 (-
Ttable ≤ Tcount ≤ Ttable). Hence, with a significance value of 0.067 > 0.05, a coefficient 
of 28.177, and a T value of -1.99254 ≤ 1.861 ≤ 1.99254, it can be concluded that return on 
equity has a positive and insignificant influence on the stock price of the consumer goods 
industry listed on the Indonesia Stock Exchange from 2017 to 2020. Thus, the paper's first 
hypothesis (H1) is rejected. 

2. The significance value obtained from the t-test of current ratio (X2) on stock price (Y) is 
0.035, which is lower than 0.05. Meanwhile, the Tcount value is -2.151, which is less than 
the - Ttable value of 1.99254 (Tcount < -Ttable). Hence, with a significance value of 0.035 
< 0.05, a coefficient of -10.399, and a T value of -2.151 < -1.99254, it can be concluded 
that current ratio has a negative significant influence on the stock price of the consumer 
goods industry listed on the Indonesia Stock Exchange from 2017 to 2020. Thus, the paper's 
second hypothesis (H2) is accepted. 

3. The significance value obtained from the t-test of earnings per share (X3) on stock price 
(Y) is 0.000, which is lower than 0.05. Meanwhile, the Tcount value is 6.659, which is 
greater than the Ttable value of 1.99254 (Tcount > Ttable). Hence, with a significance value 
of 0.000 < 0.05, a coefficient of 2.350, and a T value of 6.659 > 1.99254, it can be concluded 
that earnings per share has a positive significant influence on the stock price of the 
consumer goods industry listed on the Indonesia Stock Exchange from 2017 to 2020. Thus, 
the paper's third hypothesis (H3) is accepted. 

 Simultaneous Hypothesis Testing or F-Test is used to determine if independent variables 
namely return on equity, current ratio, and earnings per share have any impact on the dependent 
variable namely stock price simultaneously. Hence, the result of the f-test will also answer and 
prove the developed hypothesis, as follows: 
H4: Return on Equity, Current Ratio, and Earnings per Share have significant influence toward 
Stock Price of Consumer Goods Industry listed on the Indonesia Stock Exchange 
simultaneously. 
 In the decision-making process, two factors must be considered: the significance level 
and the Fcount value. Those with a significant influence should have a significance level of 
0.05 or less. Whereas, those with a significant influence should have Fcount greater than the 
Ftable (Fcount > Ftable). The hypotheses will be accepted only if these two criteria are met.  
The degree of freedom in the numerator for this research is 3, which is the number of variables 
minus 1 (4 – 1 = 3), and the degree of freedom in the denominator is 51, which is the number 
of sample data minus the number of variables (78 – 4 = 74). Hence, the Ftable value used will 
be 2.73. The outcome of the f-test is presented below. 
 

Table 2. f-test results 
 

ANOVAa 
Model Sum of Squares df Mean Square F Sig. 
1 Regression 12402.884 3 4134.295 27.540 0.000b 

Residual 11108.973 74 150.121   
Total 23511.857 77    

a. Dependent Variable: LAG_Y 
b. Predictors: (Constant), LAG_X3, LAG_X2, LAG_X1 

Source: Data Processing with SPSS 25 (2022) 
 



The 2nd International Conference on Entrepreneurship (IConEnt) 
Sustainability Of Cultural Entrepreneurship 
August 10th, 2022 
 

369 
 

 Referring to the f-test result in Table 4.11, it can be seen that the significance level is 
0.000, which is less than the value of 0.05. On the other hand, the value of Fcount is 27.540, 
which is far greater than Ftable. As a result, with a significance level of 0.000 < 0.05 and f 
value of 27.54 > 2.73, it can be concluded that return on equity, current ratio, and earnings per 
share have significant simultaneous influence on the stock price of the consumer goods industry 
listed on the Indonesia Stock Exchange from 2017 to 2020. Thus, the paper's fourth hypothesis 
(H4) is accepted. The coefficient of determination is used in this research in order to measure 
to what extent the dependent variable can be explained by the variation of independent 
variables. The outcome of the coefficient of determination test is listed below: 

 
Table 3. Coefficient of Determination (Adjusted R2) 

Model Summary 
Model R R Square Adjusted R Square Std. Error of the Estimate 
1 0.726a 0.528 0.508 12.25240 
a. Predictors: (Constant), LAG_X3, LAG_X2, LAG_X1 

Source: Data Processing with SPSS 25 (2022) 
 
 The adjusted R2 value is 0.508, implying that the multiple regression model may account 
for 50.8 percent of the total variance. Simply put, from 2017 to 2020, 50.8 percent of the stock 
price of consumer goods industry listed on the Indonesia Stock Exchange is influenced by 
return on equity, current ratio, and earnings per share. Meanwhile, the remaining 49.2 percent 
is influenced by other variables that are not discussed in this paper.  
 
 
DISCUSSION 
 After conducting the whole tests to analyze the influence of return on equity, current 
ratio, and earnings per share on stock price of the consumer goods industry listed on the 
Indonesia Stock Exchange for the years 2017 to 2020 with the help of SPSS 25. The research 
results show that current ratio and earnings per share have a significant influence on stock price. 
Conversely, return on equity have no significant influence on stock price. While 
simultaneously return on equity, current ratio, and earnings per share have significant influence 
on the stock price. Further, the results are discussed below: 
 The simultaneous test result shows that return on equity, current ratio, and earnings per 
share have significant simultaneous influence on the stock price of the consumer goods industry 
listed on the Indonesia Stock Exchange from 2017 to 2020 which is shown through the result 
of f-test where the value of Fcount is more than Ftable (27.54 > 2.73), significance value of 
0.000 that is more than 0.05. Through this result, it indicates that the fourth hypothesis of this 
research (H4) is accepted.  
 In addition, coefficient determination which is shown from the value of adjusted R2 is 
amounted 0.508 or equals to 50.8% which implies that the multiple linear regression model 
explains for 50.8% of the total variance. This indicates that the independent variables, namely 
return on equity, current ratio, and earnings per share, impact 50.8% of the dependent variable, 
stock price, while the remaining 49.2% is influenced by other variables that are not discussed 
in this paper. 
 According to the findings, signaling theory play an important role not only because some 
of the variables have a significant impact, but also because they serve as the foundation for this 
research. Starting with the signaling theory, the information presented in the company's 
financial report serves as a signal for investors to make investment decisions. Investors require 
relevant and trustworthy information as an analytical tool when making investment decisions. 
When published information has a positive value (good news), the market trend will respond 
positively. Furthermore, company management is motivated to present financial information 
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in order to send a signal of prosperity to shareholders in the form of dividend growth and stock 
price increase. 
 
 
CONCLUSION 
 This study was carried out to examine the influence of return on equity (ROE), current 
ratio (CR), and earnings per share (EPS) on stock price of consumer goods industry listed on 
the Indonesia Stock Exchanges from 2017 to 2020. Purposive sampling was employed, with 
25 companies eligible and taken as samples, resulting in a total of 100 observations used in this 
study. The data attained is secondary data derived from the respective annual financial reports. 
The multiple linear regression model serves as the foundation for this study. The regression 
model is being tested using SPSS 25 and a series of classical assumption tests and hypothesis 
tests. The brief outcomes of the tests are portrayed below:  
1. Return on Equity (ROE) is found to have no significant influence on the stock price of 

consumer goods industry listed on the Indonesia Stock Exchange from the period 2017 to 
2020. This means that although the increment or decrement in the percentage of return on 
equity may influence the stock price, it will not give a significant influence on it. Therefore, 
H1 is rejected. 

2. Current Ratio (CR) is found to have a significant influence on the stock price of consumer 
goods industry listed on the Indonesia Stock Exchange from the period 2017 to 2020. This 
means that any increment or decrement in the current ratio may greatly result in a decrement 
or increment in the stock price. Therefore, H2 is accepted. 

3. Earnings per Share (EPS) is found to have a significant influence on the stock price of 
consumer goods industry listed on the Indonesia Stock Exchange from the period 2017 to 
2020. This means that any increment or decrement in the earnings per share may greatly 
result in a decrement or increment in the stock price. Therefore, H3 is accepted. 

4. Return on Equity (ROE), Current Ratio (CR), and Earnings per Share (EPS) have a 
significant simultaneous influence on the stock price of consumer goods industry listed on 
the Indonesia Stock Exchange from the period 2017 to 2020. Therefore, H4 is accepted. 

 In addition, coefficient determination adjusted R2 amounts to 0.508 or equals 50.8% 
which implies that the multiple linear regression model explains 50.8% of the total variance. 
This indicates that the independent variables, namely return on equity, current ratio, and 
earnings per share, impact 50.8% of the dependent variable, stock price, while the remaining 
49.2% is influenced by other variables that are not discussed in this paper. Signaling theory 
play an important role as the foundation for this research. According to signaling theory, the 
company management will present financial information to send a signal of prosperity to 
shareholders in the form of dividend growth and stock price increase. When financial 
performance improves, the market will appreciate in the form of an increase in stock prices as 
a result of an increase in market demand. Thus, this research is intended to enhancing 
understanding and broadening perceptions concerning the influence of return on equity, current 
ratio, and earnings per share on the stock price.  
 
 
REFERENCES 
 
Ainun, A. (2021). Pengaruh Likuiditas, Solvabilitas, Dan Profitabilitas Terhadap Harga Saham 

Perusahaan Sektor Pertambangan Yang Terdaftar Dalam Bursa Efek Indonesia Periode 
2015-2019. 85. https://digilibadmin.unismuh.ac.id/upload/19290-Full_Text.pdf 



The 2nd International Conference on Entrepreneurship (IConEnt) 
Sustainability Of Cultural Entrepreneurship 
August 10th, 2022 
 

371 
 

Amrah, R. Y., & Elwisam., E. (2019). Pengaruh Current Ratio, Return on Assets, Debt to 
Equity Ratio dan Total Assets Turnover Terhadap Harga Saham pada Perusahaan LQ45 
Tahun 2013-2015. 14(1). 

Ani, N. K. S., Trianasari, & Cipta, W. (2019). Pengaruh ROA dan ROE serta EPS Terhadap 
Harga Saham Sektor Farmasi yang Terdaftar di BEI. 
https://ejournal.undiksha.ac.id/index.php/BISMA-JM/article/view/22023 

Atrill, P., & McLaney, E. (2019). Financial Accounting For Decision Makers (Ninth). Pearson 
Education Limited. 

Barus, S. M. O., Siregar, L., & Sudjiman. (2021). Pengaruh Profitabilitas terhadap Harga 
Saham:(studi empiris perusahaan sub-sektor farmasi BEI 2017-2020. 
https://jurnal.itscience.org/index.php/jebma/article/view/1179 

Brigham, E. F., & Houston, J. F. (2019). Dasar-dasar Manajemen Keuangan (4th ed.). 

Dewi, S. P., & Hidayat, R. (2019). Pengaruh Net Profit Margin dan Return on Assets terhadap 
Harga Sahampada Perusahaan Otomotif yang Terdaftar di Bursa Efek Indonesia. 

Eakins, S., & McNally, W. (2021). Corporate Finance (Canadian Edition). Boston Academic 
Publishing, Inc. 

Fitriana, F., Mus, A. R., & Budiandriani, B. (2021). Pengaruh Likuiditas, Solvabilitas dan 
Profitabilitas terhadap Harga Saham pada Perusahaan Konstruksi dan Bangunan yang 
terdaftar di Bursa Efek Indonesia. 
http://jurnal.fe.umi.ac.id/index.php/PARADOKS/article/view/770 

Ghozali, I. (2018). Aplikasi Analisis Multivariate dengan Program IBM SPSS 25 (9th ed.). 
Universitas Diponegoro. 

Hartanto, W. (2018). Mahasiswa Investor. Pt Elex Media Komputindo. 

Indrawati, M. (2021). Pengaruh Kinerja Keuangan dan Makro Ekonomi Terhadap Harga 
Saham Selama Pandemi Covid-19 pada Perusahaan Sub Sektor Farmasi di Bursa Efek 
Indonesia. http://repository.untag-sby.ac.id/id/eprint/8135 

Isworo, S. P. (2018). Pengaruh Return On Asset (ROA), Reurn On Equity (ROE) Dan Net 
Profit Margin (NPM), Terhadap Harga Saham Pada Perusahaan Manufaktur Sektor 
Minuman Yang Terdaftar Di Bursa Efek Indonesia (BEI) Tahun 2012-2016. 
http://repository.untag-sby.ac.id/id/eprint/914 

Kasmir. (2019). Analisis Laporan Keuangan. Raja Grafindo Persada. 

Kurniawan, A. (2021). Analysis Of The Effect Of Return On Asset, Debt To Equity Ratio, And 
Total Asset Turnover On Share Return. https://doi.org/https://doi.org/10.7777/jiemar 

Manullang, A. R. (2021). Pengaruh Return On Assets (ROA) Return On Equity (ROE), Net 
ProfitMargin (NPM) Dan Earning Per Share (EPS) Terhadap Harga Saham(Studi Pada 
Sektor Jasa Kontruksi Terdaftar Di Bursa Efek IndonesiaPeriode 2014-2018). 

https://ejournal.undiksha.ac.id/index.php/BISMA-JM/article/view/22023
http://jurnal.fe.umi.ac.id/index.php/PARADOKS/article/view/770
http://repository.untag-sby.ac.id/id/eprint/8135
http://repository.untag-sby.ac.id/id/eprint/914
https://doi.org/https:/doi.org/10.7777/jiemar


The 2nd International Conference on Entrepreneurship (IConEnt) 
Sustainability Of Cultural Entrepreneurship 
August 10th, 2022 
 

372 
 

Manullang, J., Sainan, H., Phillip, & Halim, W. (2019). Pengaruh Rasio Profitabilitas, 
Solvabilitas, dan Likuiditas terhadap Harga Saham Pada Perusahaan Sektor 
Pertambangan yang Terdaftar di BEI Periode 2014-2018. 
http://owner.polgan.ac.id/index.php/owner/article/view/142/62 

Ningsih, N. L. D. A., Novitasari, N. L. G., & Widhiastuti, N. L. P. (2021). Pengaruh Current 
Ratio, Return On Equity, Return On Investment Dan Earnings Per Share Terhadap Harga 
Saham. http://e-journal.unmas.ac.id/index.php/kharisma/article/view/2893 

Pahlevi, R., (2022) Selama 2021, Jumlah Investor Pasar Modal Meningkat. 
https://databoks.katadata.co.id/datapublish/2022/02/07/selama-2021-jumlah-investor-
pasar-modal-meningkat-
93#:~:text=Pada%202020%2C%20jumlah%20investor%20meningkat,Bursa%20Efek
%20Indonesia%20(BEI). 

Parrino, R., Bates, T., Kidwell, D. S., & Gillan, S. L. (2021). Fundamentals of Corporate 
Finance. Wiley. 

Ross, S., Westerfield, R., & Jordan, B. (2019). Essentials of Corporate Finance (Tenth, Vol. 
148). McGraw-Hill Education. 

Simbolon, L., & Purwanto. (2018). The Influence of Macroeconomic Factors on Stock Price: 
The Case of Real Estate and Property Companies. Emerald Publishing Limited. 
https://www.semanticscholar.org/paper/The-Influence-of-Macroeconomic-Factors-on-
Stock-The-Simbolon-Purwanto/ca5422d27cd0a8b8c69e712361918d376302efa1 

Spiteri, S. (2020). Financial Accounting: From Its Basics to Financial Reporting and Analysis. 
Cambridge Scholars Publishing. 

Sugiyono. (2019). Metode Penelitian Kuantitatif Kualitatif, dan R&D. ALFABETA, CV. 

Tarigan, E. B. B., Mesrawati, Silaban, M. C., Sibaran, A., & Samosir, F. J. (2021). Pengaruh 
Earning Per Share, Debt To Equith Rasio,Pertumbuhan Penjualan, Dividen, Return On 
Equith, Currentrasio Terhadaphharga Saham Padaaperusahaan Consumergoods Yang 
Terdaftar Di Bursa Efek Indonesia 2016-2019.  
https://journal.ipm2kpe.or.id/index.php/COSTING/article/view/2468 

Vanstone, B. J., Gepp, A., & Harris, G. (2019). Do news and sentiment play a role in stock 
price prediction? https://doi.org/https://doi.org/10.1007/s10489-019-01458-9 

http://owner.polgan.ac.id/index.php/owner/article/view/142/62
http://e-journal.unmas.ac.id/index.php/kharisma/article/view/2893
https://databoks.katadata.co.id/datapublish/2022/02/07/selama-2021-jumlah-investor-pasar-modal-meningkat-93#:%7E:text=Pada%202020%2C%20jumlah%20investor%20meningkat,Bursa%20Efek%20Indonesia%20(BEI).
https://databoks.katadata.co.id/datapublish/2022/02/07/selama-2021-jumlah-investor-pasar-modal-meningkat-93#:%7E:text=Pada%202020%2C%20jumlah%20investor%20meningkat,Bursa%20Efek%20Indonesia%20(BEI).
https://databoks.katadata.co.id/datapublish/2022/02/07/selama-2021-jumlah-investor-pasar-modal-meningkat-93#:%7E:text=Pada%202020%2C%20jumlah%20investor%20meningkat,Bursa%20Efek%20Indonesia%20(BEI).
https://databoks.katadata.co.id/datapublish/2022/02/07/selama-2021-jumlah-investor-pasar-modal-meningkat-93#:%7E:text=Pada%202020%2C%20jumlah%20investor%20meningkat,Bursa%20Efek%20Indonesia%20(BEI).
https://www.semanticscholar.org/paper/The-Influence-of-Macroeconomic-Factors-on-Stock-The-Simbolon-Purwanto/ca5422d27cd0a8b8c69e712361918d376302efa1
https://www.semanticscholar.org/paper/The-Influence-of-Macroeconomic-Factors-on-Stock-The-Simbolon-Purwanto/ca5422d27cd0a8b8c69e712361918d376302efa1
https://journal.ipm2kpe.or.id/index.php/COSTING/article/view/2468

	METHODOLOGY

